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Renovating a run-down or tired

property provides an excellent opportunity to
maximise rental vield for minimal spend.
Before you begin, get a rental appraisal on the
property as-is.

You can make comparisons cnline via
websites such as vwwwwww.realestate.com.au
and also with the property management
agency. You will not only confirm whether
the property is over-rented, but the agent can
alsc make suggestions to assist in gaining a
greater rental return. For example, the agent
might know that the tenant had previously
reguested an air-conditioning window unit for
the master bedroom. By installing an
air-conditioning unit, this could add $5-$10
per week to the rent in your pocket: and while
the investment pays for itself within a couple
of years, you have alsc added long-term value
to the property.

Any renovations should be conducted with the
tenant in mind. Consider refurbishments that
will improve functionality and increase space
and storage, whilst at the same time taking
into account the impact on current tenants.
Also, if replacing carpet, make this the last
thing you do, as it serves as a drop sheet in
the meantime.
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Many investment property awners miss out on
potential tax credits by failing to take full
advantage of a property’s tax depreciation
potential, so once you have completed
rencvations, get a Tax Depreciation
Schedule. You can claim depreciation on all
items of Plant contained within the property;
these items—determined and reviewed by the
ATO every six months—include cupboards,
ceiling fans, floor coverings, hot water
systems and light fittings.

A gualified Quantity Surveyor can prepare an
ATO- approved Tax Depreciation Schedule.
Engaging a Surveyor will set you back roughly
$500, but you should recover this cost in the
first year of deductions. Some firms will even
guarantee that if they cannct claim a higher
amount of depreciation in the first year than
their fee, there will be no charge.
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Are you looking to buy? Perhaps you're looking to sell so that you can move
on to bigger and better prospects. Professionals Mudgee can cater to all your
needs whether it’s finding your dream home or getting you the best result, we

Professionals Mudgee value your business, that’s why we are currently offer-
ing you the chance to win one of 40 Apple iPads everyday for 40 days. Simply
have your property appraised by Professionals Mudgee or attend an open
home for your chance to go in the running.

If vou are looking to buy or sell, now is the perfect time to doit! This is the
easiest no strings attached way to get your hands on the latest in smart
devices. Visit www myprofessionals info for more information and for your

149 e T
B'your property appraised by a Professionals ==
agent or attend an open home for your chance to win

Promotion closes 9 April 2011.

Visit myprofessionals.info for more. hearing from you!

HFuthotived under “NIW Pererit o, LTPS-10-125537, "Vie Ferrmt No. 10/46337. For #ull tems. and comdifion: wait waw myprofesscnat rdo.

o™ : copy of the full terms and conditions.

b For your cbligation free appraisal or enguiries about any of our properties or
one of 40 iPads (16gb, wifi, 3G ready)—— open homes please contact us on (02) 6372 2584 We look forward to
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1.Use a Good Property Manager—
To ensure your asset is managed
properly, you need to make sure you
find a good property manager.
Good property managers are very
hard to find but they should be
licensed, come recommended from
other investors, have been in the
industry for a number of years, have
local knowledge of the area and the
types of tenants your property is
likely to attract and stay in touch
with you on a regular basis.

mudgee
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2.Claim all Tax Deductions— Contact a guantity surveyor and ask for a
depreciation schedule. This will list all the items in and on the property that can
be depreciated which in turn can result in a larger tax refund. Maost guantity
surveyors will not conduct and charge you for a schedule it their professional fee
is more than the tax benefit yvou are entitled to.

3.Update the Property— A new ccat of paint, new floor coverings and
resurfacing of the bathroom should increase the rent by 10%. If you decide to
put in a new kitchen, this alone should increase the rent by a further 10%.
Updating rental properties not only increases your rental yield but it also helps to
attract a better quality tenant.

Tﬁ’ it ovt 'ba'ab’—go to

“www.i-—nia.mobi" on wovr
Phone 1o in¢tall the barcode

reaa‘ing_ app. Then QimP’b’

4. Don't cut back on maintenance— If you can’t increase your income, you
could consider cutting back on expenses. Don’t! There are a number of reascns
you shouldn’t do this. Firstly, a property that is poorly maintained aggravates the
tenant and will create headaches for yvou {and your property manager).

Secondly, a poorly maintained property doesn’t attract good guality tenants.
Finally, yvou don’t want to be contravening any residential tenancies rules or
regulations by having sub-standard accommadation.

point your camera at the
barcode shown above 1o be
directed instantly fo ovr
website. Ltke what yov
see?

Our local rental market is exceptionally Q‘hfvng_ and
predicted fo remain <o over the next 5-7 years.
NOW i perfect ‘H‘ming_‘b purchase additional rental
property... Call Helen on 6372 2584.

— 2 Bedvoom Uit in central location.
d cowtyard, air oon«:!iﬁoning, venovated
Fainwater tanke and ¢olar hot water g»,;‘f‘em
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$285PW_ 3 Bedroom Unit all with built ing,

reverte c,vrol'e, air aono!iﬁoning, very 1/ui&+ and cecwre

avea, ¢cmall 5,aro!e;n shed and lock-vp Zavage.

$560PW— 3 bedroom howe, all with buift ing
en—ite of main, l'ounge and family room, gplit suctem

aiv c,ono!iﬁoning, dovble foctk P garage.

$500Pw— 4 bedvooms all with built ing, en
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alr conditioned, dovble lock—vp Zarage
backyard.
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